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ENVIRONMENTAL PROTECTION AGENCY
Revisions to procurement regulations under financial assistance programs have
recently been announced by the U.S. Environmental Protection Agency (see the
3/28/83 Fed. Reg., pp. 12922-38). The changes are intended to save the
federal government approximatel
y $22.5 million a year and state and local
govern
e nts $7.5 million a year. The streamlined procedures especially bene
m
fit letting of contracts by state and local governments. They also apply
to Superfund projects, to research and development work by contractors, and
to all other agency grants and cooperative agreements. According to Alfred
M. Zuck, Acting Assistant Administrator for Administration, "by providing
state and local governments more control over the procurement process,
contracts for construction can be expedited, resulting in more immediate
employment opportunities at the local level." The revised regulations include
EPA provisions pertaining to the utilization of small, minority, and women’s
business enterprises. For additional information contact Richard A. Johnson
at 202/382-5296.
FEDERAL HOME LOAN BANK BOARD
A complete revision of regulations regarding Federal Savings and Loan Insurance
Corporation (FSLIC) deposit insurance to provide a frame work for assessment
of supplemental premiums and risk-indexed variable rate rebates was recently
proposed by the Board (see the 3/30/83 Fed. Reg., pp. 13191-94). The proposed
revision would provide for the assessment of premiums of up to one-eighth of
one percent of insured accounts in addition to the current premium of onetwelfth of one percent in order to cover losses and the expenses of the FSLIC.
The proposal would also authorize premium rebates in amounts determined in
accordance with insurance risk criteria and conform the Board’s regulations
to recent amendments to the National Housing Act. This proposal is being
issued pursuant to a 11/4/82 advance notice of proposed rulemaking from the
Board seeking comment on a plan to increase the total level of premium collec
tions in order to place the FSLIC fund on a sounder basis and implement a
rebate system where higher-risk institutions would bear a higher proportion
of the insurance cost. Comments on the proposal are requested by 4/18/83.
For additional information contact Frank Evans at 202/377-6620.
FEDERAL RESERVE BOARD
The Board recently agreed to delete "arrangers of credit" from the definition of
creditor contained in Regulation Z and approved other changes in the regulation
implementing the Truth in Lending Act and Regulation E, which implements
the Electronic Funds Transfer Act. The changes to Regulation Z also exempt
some student loans from coverage and reinstate mitigating provisions regarding
disclosure of errors resulting from the use of faulty calculation tools.
SECURITIES AND EXCHANGE COMMISSION
The SBC advisory committee on tender offers will hold its second meeting on
4/15/83, in Morgan Guaranty Hall, 15 Broad Street, New York at 10 a.m.
The issues to be addressed at the open meeting include: economics of tender
offers; regulation of acquisition of corporate control; regulation of opposi
tion to acquisitions of corporate control; regulation of market participants;
and, interrelationships with other regulatory schemes. Comments are requested
by 5/1/83 and should refer to file No. 265-15. For additional information
contact David Martin 202/272-2573.
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TREASURY, DEPARTMENT OF
Procedures for applying for a temporary waiver of the 7/1/83 implementation of
withholding on the basis of undue hardship were outlined recently by the
IRS. Through Rev. Proc. 83-20, the IRS outlined standards to be met by
payors in order to qualify for a waiver and the method for applying for the
waiver. The accompanying Rev. Rul. 83-55 provides examples of situations
when extensions will be granted. Both documents are scheduled to be published
in Internal Revenue Bulletin No. 1983-15, dated 4/11/83. Sources indicate
that examples provided in the revenue ruling generally are in line with
industry requests that hardships evolving from merger activities that occupy
data processing personnel time be granted waivers. The IRS emphasized that
will only be granted for the time necessary to allow the payor to avoid the
undue hardship and only for the portion of the payer's operations that would
undergo hardship. Applications for waivers will only be accepted between
4/1/83 and 4/15/83. The IRS has indicated that generally undue hardship
exists when payors will incur substantial additional costs for implementing
withholding on 7/1/83; when acts occur that are not within the control of the
payor; when trained personnel and data processing equipment are not available or
when substantial difficulties arise in redesigning software programs. As
announced earlier, withholding for payors of interest on Treasury bills,
commercial paper and other original issue discount instruments will not begin
until 12/31/83.

Elimination of IRS transcription of computer-prepared returns could result in
significant savings to the IRS, according to a recent notice of proposed
concepts for filing computer prepared individual income tax returns (see
the 3/29/83 Fed. Reg., pp. 13131-35). The IRS notice proposes that savings
could be realized, if, on a voluntary basis, preparers be allowed to submit
returns on a magnetic media or on standardized paper documents compatible
with optical character recognition devices. Such submissions would eliminate
the need for the IRS to transcribe these returns from paper documents to
machine language prior to processing. The IRS is requesting comments and
suggestions with respect to this proposal, including expressions of interest
in filing under these proposed methods. Written comments are requested by
5/13/83. For additional information contact Bernard Radack at 202/566-3663.
Proposed regulations intended to prohibit employee-owners from avoiding federal
income taxes through the establishment of personal service corporations have
been issued by the IRS. The proposal seeks to implement a provision of
TEFRA and essentially allows the IRS to allocate all income, deductions,
credits and other tax benefits between a personal service corporation and its
employee owners to prevent the avoidance of taxes. Additionally included in
the proposal is a safe harbor provision which excludes from the new provision
situations in which the federal income tax liability of each employee-owner
is reduced by not more than 10% or $2,500, whichever is less. Comments are
requested by 5/31/83. For additional information contact Phoebe Mix at
202/566-3238.
Proposed amendments to clarify and correct arbitrage bond regulations relating
to over-issuance and cumulative cash flow deficit were recently issued for
comment by the IRS (see the 3/29/83 Fed. Reg., pp. 13051-52). The amendments
relating to over issuance allow the issuer to take into consideration any
investment proceeds earned on acquired obligations. In computing yield,
the proposals would remove a statement that yield on acquired obligations
held during a temporary period need not be computed. The proposal also
includes a provision that the maximum cumulative cash flow deficit to be

-3financed with tax and other revenue anticipation notes be calculated by
limiting the amount of such obligations to no more than one hundred and five
percent of the cumulative cash flow. Written comments and requests for
public hearing are requested by 5/31/83. The amendments are proposed to
be effective for governmental obligations sold after 4/28/83, unless the
issuer can demonstrate a significant financial commitment to issue obligations
as of 3/29/83. For additional information contact Harold Flanagan at 202/
566r3294.
SPECIAL;

CHANGES MADE BY TEFRA ON PENSION PLANS TO BE REVIEWED BY SENATE SUBCOMMITTEE

The effect of changes made in the Tax Equity and Fiscal Responsibility Act of 1982
(TEFRA) on the private pension system will be the subject of a 4/11/83 hearing
by the Senate Finance Subcommittee on Savings, Pensions and Investment Policy.
In announcing the hearing, Sen. Chafee (R-RI) noted that TEFRA made signifi
cant changes in both corporate and noncorporate pension plans. The changes
are intended to prevent excess accumulations of tax-deferred funds by high
income individuals, to reduce incentives to use pension plans as a method of
sheltering income from tax, and to create more parity between corporate and
noncorporate pension plans. The hearing will allow industry representatives
the opportunity to comment on the effect of TEFRA on the future growth of the
private pension system. Requests to testify must be received no later than
4/6/83. For additional information contact the Senate Finance Committee at
202/224-4515.

For additional information, please contact Jim Kovakas, Gina Rosasco,
Nick Nichols or Kathee Baker at 202/872-8190.
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